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Swindler’s Tale
How Low-Key Style
Let a Con Man Steal
Millions From Bosses

Donald Peterson Had Talent
For Keeping the Books,
Cleaning Out Companies

‘Sweetheart of an Employee’

By JoxN R. EMSHWILLER
Staff Reporter of Tue WaLL STREET JOURNAL

As he looks back on a fife of swindling
and tries to answer why, Donald Peterson
keeps voicing the same refrain: it was
Just so easy.

There was Lhe seemingly endless line of
gullible business owners who hired him as
bookkeeper and entrusted him with their
money, which he stole by the millions.
There were the cops, who always seemed
to be a couple of steps behind. And there
was Mr. Pelerson's consclence — perhaps
the smallest obstacle of ali—which allowed
him to steal repeatedly and remorselessly
while maintalning the happy fiction that
he was really a decent guy.

These days, the §7-year-old embezzler
has lots of time to look back. He is serving a
105-month  federal
prison sentence in
Terminal  Island,
Calif., south of Los
Angeles, after
pleading gullty to
fraud and reluted
offenses. Mr. Peler-
son and his long-
(ime partner were
finally caught last
year through a com-
bination of luck, the
dogged sleathing of
two investigators
and an article In
this newspaper.

‘Though Mr. Peterson is, at teast tempo-
rarily, out of commission, his career
should hardly give comfort o the forces of
law and order. He and a confederate stole
with impunity for two decades despile
being something less than Professor
Moriartys ol modemn crime. Though a
career white-collar criminal, he has drawn
a sentence shorter than what Is given to
sume first-time drug dealers.

By his ci: recounting, Mr. Peterson
s Leen He was 1

Donuld Peterson
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* * *
Business and Finance

NTITRUST OFFICIALS issued

subpoenas to Netscape and other
Internet companies in a continuing
federal probe of Microsoft. The move
indicates that the Justice Department
Is focusing on whether Windows $5
and related Microsolt computer soft-
ware improperly makes it difficult to
use rival Inlernei-access software.

(Articie on Paoe Ad)

* * *

LSI Logic will unvell a design for a
single, inexpensive chip intended to be
the foundation for a stripped-down
computer tallored for Internet access.

(Article on Page A3)
* * *

Striking workers at Caterpillar
were told by their union that, even if
members vote to reject a proposed
contract, the union will make an offer
for workers (o return to their jobs this
week, ending the 17-month walkout.

(Article on Pags A2)

“ * *

ITT Industries hired Heidi Kunz,
General Motors’ highly regarded trea-
surer, to be its chief financial officer.

{Article on Page A2)
#* * "

Long-term Interest rates could fall
below 6% by year’s end, many money
managers assert, driven in purt by
specululion on Jupanese rules ang by
a {lood of money nto bond funds.

(Article on vwv. ciy
* e w

Sun Microgystems and scape
plan to cregté and distribyfe free of
charge a wozé_:m_. prografaming lan-
guage forthe Internet. Their alliance,
which hap support from AQ&T, H-P,
Apple and gthers, is an effort
Microsoft's coppeting bid to set &
ware standard for the Inleyrugs,

(Articie on Paue B8)
P

Manufacturers  complained  of
bloated inventories at a greatly in-
creased rate In a recent survey, indi-
cating they will continue to cut output.

(Articie on Page Al4)
» * *
Chrysler posted record Nevember

News—

World-Wide &

CLINTON AUTHORIZED a vanguard of
700 U.S. troops to move into Bosnia.

Wrapping up a flve-day European (rip,
the president sald he had given the go-ahead
for deploying the U.S. soldlers trained
in logistics and communications. Within a
few days, the advance troops will set up a
U.S. headyuarters in the town of Tuzia, in
preparation fer 20.000 Americans who will
follow over the nexi few weeks. The U.S.
troaps, part of an international peacekeep-
ing effort, will try to separate warring
parties and disarm land mines. Clinton
rejected Bosnian Serb demands for rewrit-
ing the treaty that U.S. forces will help
enforce. (Related article on Page Al4)

Majority Leuder Dole said the Senate
this week will take up a resolution sup-
porting U.S. jorces but also containing
language on arming Bosnian Mustims
and provding a clear-cut eqit strategy.

* * L]

U.S.-Eurupean cooperatton received a
major boost with the signing of a wide-rang-
ing trans-Atlantlc trade and securily uccord
and the appolntment of Spanish Foreign
Minister Javier Soluna as secretary-gen-
eral of NATO. Clinton and European Union
officials signed the agreement in Madrid.
(Article on Page 49)

3 + *

Rabin's confessed assassln suggested
that one of the Istacll prime mnister's
bodyguards helped him, saying that the
truth about the m_.;:xn« would “‘lurn the
coypiry upside down igal Amir claiged
that .:.:5::5 r:_E A Rabin budyg
who hud_he to create confusion
Tig Lhe Nov. » Rty b Tel Aviv.

L] " *

An Alzhieimier’s researcher sald a go&
test enabled him to identity E:u:ﬁ who
benefit most from Warner- {ambert’s Cog-
nex brand of tancrine, the ouly drug ap
proved fn the U S, for treating the brain de-
stroytng disurder. The Canadian sclentist
suggested his finding may lead to new drugs

for thie disease. (Article on ?:R A3)
{

two ssu:.,.ﬂ Republicans E:E::E._
over the weekend that thgy plan to quit thy
Senate next year. Hauleld of Orégon dnd
Wyoming's Simpson are the tith and 12th
senators (o retire out of a group of 33 whose
lerins end next year. Both parties are losing
senaturs who have been Identified with
bipurtisan cooperation.
3 * *
rvices

are jol

On line computer

—15.&;5.& Managers Index w

sl wonbedoiato,
198 1996
PURCHASING  MANAGERS  lndex

which monitors business activity within
the munufacturers sector fell 1o 46.5% in
November from October’s level of 46.5%.
(Article on page Al4.)

Landfill Golf: Where
One Man’s Trash Is

Another’s Fairway

The Teces Wilt, the Greens Tilt
Aud There's That Aroma;
But Duffers Play Through

By MincueLL PaceLLE
Staff Reporier of Tiie WALL STREST JoUnnAL

Longtime gulfers at Englewoud Golf
Course in Culorudo have grown accus-
tomed (o some hazards you won't find at,
say, Augusta.

“Medlcal wasie, bowllug balls, evet
cur buppers rise out of the ground
compluind Dave Tee, the course’s superin
tendent. 'l nE_F out une morning and vne
of Iny maintenance guys was wearing an
{d bra and panties that had popped up.
alf of the m._rffx:_ course sits atop i

nd of ing rubbish
natlon's 12
fers hayer for ¢ lee thne
IpSe to citics, gnd samtalion officials
sonize over what to do with filled land-
fills, cities ape bringing the golfers 10 the
dumps. Duzens of landfill goll couises
alreddy have been _c:_:. and cities from
Baltimore to Tacoma, Wash., are conslder-
ing similar projects.

When properly built. landfill courses
cun fool everyone bul the supervisors who
groom them. Butat tunes, the garbage can
ke on d life of its own.

Mystery Undergrouend

The Outlook

Unstable Pay Becomes
Ever More Common

WASHINGTON

Job insecurity probably tops the list
of most Americans' economic anxleties
these days. And for good reason, since
hundreds of thousands of well-paying
jobs have disappeared in the re-engi-
neering campaigns of the 1990s.

Now cropping up is another feature of the
restructured American workplace, one that
applies 1o the survivors: growing wage
1secunity or instability.

Entrepreneurs, salespeople, piecework
factory workers and rock stars have long
lived with erratic incomes. But most Ameri-
cans are used lo fairly fixed paychecks that
grow al least a bit every year. Itis a bedrock
of the U.S. compensation system, but it is
gradually being nudged aside by an emeryg-
ing wage and sutary reghine that puts more
pay atrisk.

This change is hard on the survivors of
re-engieered companies. At many con-
cerns, buse salaries are being frozen, and, at
we, even cul. Compensation gains are
being hinked (0 productivity or profit gains -
usually o moving, ever-rlsing target. The
new system Is taking hold at banks, In
factories, within marketing teams, even at
whole companies. It is & growing manage-
ment-labor issue, exemplified earlier this
yeur when Deere & Co. insisted upon — and
the United Auto Workers agreed to — a con-
tinuous-improvement pay plan covering 10,-
500 workers at 11 plants.

“Chere’s a veritable explosion in
vislable-pay plans,” says Halg Nalban-
tlan of Willam Mercer lue. The cunsult-
lug Mrm aotes that enly 1% of U.S.
compunles put cimployee puy atabsk, but
another 6% are fnstalling such systems,
and 26% more are giving the matter
serjuus study.

The economic impact of all this is uncer-
tasn. Jt coudd create more inequality of
incomie within companies, as high perforin-
Ing staes or bigh-perforintng teams lake
home more ol the compensation ple. Many
consultants see a major shift occurring
within companies as the “'social contract’
fudes und is replaced by a more Darwinian
systein under which the most able get a
greater share of the rewards.

In a perverse wuy, growing waye insta-
bility also could encourage households (o
save wore by requiring a farger nest egg to
tide people over when earnings slump. Per-
haps. However, the Instability could inflict
even more hardship on peaple struggling
1 _EV.;: K to paycheck.

Opening a Crack

Japan's BusinessCartels
Are Starting to Erode,
But Change Is Slow

Bargain Hunling by Buyers,
Tougher Antitrust Effort
Dent Some Cozy Setups

Competition at the Box Office

By Davio P. HamiLmon
And Nukitiiho Skilgouzu
Staff Reporters of Tue Watt Sinert Jovanal,

TOKYO - Japan's entrenched carle
und other cozy business arrangements
that prop up prices and unpede imports are
slowly slarting to unravel.

After decades of quasilegal pricehix-
ing, the cartels are under pressure from
four years of near-zero economic growth,
from tougher aniitrust enforcement and
from aggressive foreign  compenlors.
whose products are made cheaper by the
strong yen.

Also eroding are the close relatlonships
between manufacturers and suppliers as
buyers push for bargains: Auto makers
such as Nissan Motor Co. are importing
South Korean steel to pressure Japanese
suppliess 1o cul prices.

Even the goverument clauus that i iy
sexivus about eliminaling cartels. Puliti-
clans such as Ryutaro Hashimoto, the
minister of International Trade and Indus-
try and president of Japun's lacgest politl-
cal party, talk about attacklug monupolls-
We pruchoes W spar eeot ¢ giowth
A Diftlcult Process

To be sure, cartel busters lace @ Jung
slug against business collusien. But com-
panies in endangered cartels face plenty of

ase :_ pomnt: the vnce fearsotie
cement cartel By response (o overeapacity
and low demand by the 19805, Japan had let
cemnent makers limit production to stabr
lize prices. What's niore, the cumpanics
agreed to punish builders that bought
imports, says Ichito Nakayasu, a general
manager for cement sales at Ube Indus-
tries Btd. “We would tell them, 'If you want
to buy hinports, that's tine, but you may
have supply trouble in the future’ " with
domesuc imakers, he says.

‘Then. [n 1998, Japan's tale Trade Com-
nitssion {laed the industry $HO aitlllon for

|
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Genetic Test Offers
Hope for Treating
Alzhewmers Patients

Method Identifies Potential
Beneficiaries of Drug Sold
& By Wamer-Lambert Co. ¢

By JErrY E. BISHOP
Staff Reporter of THE WALL STREET JOURNAL
A Canadian scientist said a genetic test
enabied him to identify Alzheimer’s dis-
ease patients who benefited most from
Warner-Lambert Co.’s Cognex brand of
tancrine, the only drug approved in the

U.S. for treating the brain-desmoying dis- -

order.

The advance was hailed as opening the
way to additional drugs to @eat Alz-
heimer’s disease and as 4 major example
of how a genetic test can determine the
best therapy for a disease.

The test reveals which of three possible
versions of a gene, called the apo E gene, a
patient was vborn with. The Canadian
researcher found that Cognex benefits
only those who haven't inherited the ver-
sion known as apo E~i. About 30% of the
four million patients who have Alzheimer's
disease fall into this category.

The scientist, biochemist Judes Poirier,
alsosaid that the same genetic testis being
used by several drug companies to see
which subgroups of Alzheimer’s patients
will benefit from their particular experi-
mental drugs. Dr. Poirier is associate
director of the Centre for Aging Studies at
McGill University in Montreal.

Among these experimental drugs, Dr.
Poirier said, is a new drug that seems to
benefit the patients who aren’t helped by
Cognex. He said the drug is known by the
code name S12024 and is being tested
by a small French company he identified
only as Servier.

The finding “‘is the first solid demon-
stration that a gene can predict response to
a drug,” Dr. Poirier said. He suggested
this may open the door to a host of .new
drugs for Alzheimer's disease. Many po-
tential Alzheimer’'s disease treatments
tested in the past, he explained, may have
been erroneously discarded only because
they were tested on the wrong patients. .

“It’s an extremely important {inding,
and it’s extremely important that it be
confirmed by other groups,” said Allen D.
Roses, head of the Duke University re-

search team that made the 1993 discovery
that led to the genetic test. If it’s con-
firmed, he explained, “it will make it
mandatory that almost everyone with
dementia be tested” for their apo E gene
for diagnostic as well as therapeutic pur-
poses.

“It could be very exciting ... if the
finding can be verified and swength-
ened,” said Sheryl Williams, vice presi-
dent for medical and scientific affairs at

the Alzheimer’s Associadon in Chicago.
“It would be quite beneficial if a patient
could take an inexpensive [gemetic] test
before starting an expensive drug ther-
apy,’she said.

Dr. Williams cautioned, however, that

‘doctors treating Alzheimer’s disease pa-

tients shouldn’t yet rush to test their

patients. If the test is done to determine a

patient’s therapy, rather than for research
Please Turn to Page 44, Column 3
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Cross pendants from top: [n eighteen karat gold
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diamonds on an eighteen karat gold chain, 565Q.
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WORLD CLASS STEEL MOTOR YACHT $2,330,000
U.S. Blt 1984, 4000 Mi. Range, Tw. Cummins, 3 Cruise Staterooms incl on-deck Master Suite &
2 Crew Strms. Teak Dks & Interior. FlyB, Cockpit, Helicopter Pad. Outstanding Value.
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| enter service in April. The delays haven't

increase of {lignts on the Miami-3ao Paulo,
Brazil, route will e postponed. While
:he carrier was publiciy :mprecise about
the equipment-resource aspect of the prob-
lem, people familiar with the decision said
delays in Boeing deliveries were g signifi-
cant factor.

United ordered 34 of Boeing's big 777
planes and has received eight so far. If the
strike continues until Christmas, the air-
line will be short three of the planes by
vear end. according 0 4 spokeswoman.

Ceawemes saen meneies Ciian e capCLaCM W

been critical so far, said a JAL spokesman,
out “'that’s obviously going to change” if
the strike lingers into earty 1996.

Japan Airlines has ordered 10 of the
J89-seat versions of the 777, along with five
stretched versions seating at least 480
passengers. Delivery of a 747-400 jumbo jet
for Singapore Jiirfines was delayed in
October. The Asian carrier has 19 more
747-400s coming, with nine due for deiivery
by the end of 1396.
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Test Otfers Hope

Continued From Page A3
purposes, then the resuits would be avail-
able to the patient. The patient might then
learn that he or she cannot benefit from
any treatment.

" In Octobers the Alzheimer’s Association
warned that genetic testing for diagnosis
should be done only with careful counsel-
ing on what it means and doesn’t mean.
The genetic test can’t predict whether a
healthy -individual will develop Alz-
heimer’s disease. The association was
worried that if the test were used routinely,
many people might be falsely alarmed that
they are destined to be stricken with an
untreatable and fatal disease.

Nevertheless, the likelihood that the
test eventually will be used in four million
Alzheimer’s disease patients ““is terrific
news for Athena Neurosciences,” said
Ivan Lieberburg, vice president for re-
search at Athena Neurosciences Inc. in
South San Francisco, Calif. Athena pro-
duces the genetic test for use in neurologi-
cal diseases under license from Duke.

In Montreal, however, Dr. Poirier said
that rights to his discovery had been
licensed to a small Montreal-based bio-
technology company, Nova Molecular Di-
agnostic Corp. It wasn’'t clear whether
this posed any conflict with the Athena
license from Duke.

The details oi Dr. Poirier’s research are
to be published at the end of December in
the Proceedings of the National Academy
of Sciences in Washington. A summary of
his findings was given to a small group of
reporters in New York late last week by
officials of the American Federation for
Aging Research, which helped fund Dr.
Poirier’s research.

In a telephone interview, Dr. Poirier
said that he had obtained blood samples of
40 Alzheimer’s disease patients treated
with Cognex. The sampies were provided
by Warner-Lambert’s Parke-Davis divi-
sion. Half the patients ‘““had shown a solid
response after six months of treatment,”

he explained, while the other half had |

shown a poor response to Cagnex.

on Alzheimers

After he determined the apo E status of
the 40 blood samples. Dr. Poirier was told
which samples had come from the re-
sponders. He found that 83% of the patdents
who lacked the E-4 version of the gene had
responded to Cognex. He described these
patients’ response as ‘“‘strong” in that
*“‘their memory and learning scores were
reversed by two to three vears,” that is,
the scores returned to what they had been
two to three years earlier.

UAW to Order End
To Caterpiilar Strike
However Vote Goes

Continued From Page 42
beyond eight hours a day without getting
overtime pay. “Initial assignments ...
will be voluntary if possible,” according to
the summary given (o strikers.

The provposal calls for no general wage
increase, but for continued cost-of-living
adjustments and lump-sum payments of
3% of annual pay in 1998 and 2000.

Among other things, the company also
proposed to limit “‘repetitive and [rivolous
grievances,” which it contends the union
had used to pressure the company in the
past.

Caterpillar did offer a few carrots to the
strikers, inciuding increasing the number
of UAW members covered under its job-se-
curity program and boosting pensions for
those who retire early.

It also proposed to keep the York compo-
nents plant open until October 2001, when
the six-year contract would expire. The
company previously had announced plans
to close the plant.
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LSI to Unvei Chip
For Cheap Machine

To Access Internet

Continued From Page A3
categories might appeal to different kinds
of consumers. “Homes may have a PC and
multiple Internet browser boxes in differ-
ent rooms,”” he said.

Columbia/HCA Plans Deal
With Firm in San Diego
By a WALL STREET JOURNAL Staff Reporter

Amid a campaign to boister its West
Coast presence, Columbia/HCA Health-
care Corp., appears to be on the verge of
a major expansion in San Diego.

Sharp Healthcare System, San Diego,
said its board intends to sign a letter of
intent to form a 50-50 partnership with
the big Nashville, Tenn.-based hospital
chain. Sharp, a not-for-profit hospital
system that controls about 30% of the San
Diego market, will contribute a medical
practice and four of its six San Diegn
hospitals to the partnership. Columbia
will contribute an outpatient surgery

center, a hospital and an undetermined |

amount of cash
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